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and training board for the fiscal year ending June 30, 1995. This appropriation
is added to the appropriation in Laws 1993, chapter 146, article 2, section 2, to
provide for staffing and general operating costs of the board, including legal fees.

Sec. 4. EFFECTIVE DATE.

Presented to the governor May 26, 1995

Signed by the governor June 8, 1995, 12:58 p.m.

CHAPTER 3—H.F.No. 4

An act relating to government financing; providing for education general and uniform
revenue; education transportation; education special programs; community programs; educa-
tion facilities; education organization and cooperation; education excellence; other education
programs; miscellaneous education provisions; libraries; state agencies; education technology;
technical and conforming amendments; budget reserve and cost management; education tar-
geted needs revenue; establishing the department of children, families, and learning; provid-
ing for penalties; appropriating money; amending Minnesota Statutes 1994, sections 6.62,
subdivision 1; 13.43, subdivision 2; 164.152, subdivisions 2, 4, and by adding a subdivision;
16B.465; 43A.316, subdivision 2; 62L.08, subdivision 7a; 116J.655; 120.064; 120.101, subdi-
vision 5¢, and by adding a subdivision; 120.17, subdivisions 3a, 3b, and by adding a subdivi-
sion; 120.74, subdivision 1; 120.75, subdivision 1; 121.11, subdivision 7c; 121.15, subdivision
6, 121.207, subdivisions 2 and 3; 121.702, by adding a subdivision; 121.705; 121.706;
121,707, subdivisions 2, 3, 4, 6, and 7; 121.708; 121.709; 121.710; 121.8355, subdivision 2;
121.885, subdivisions 1 and 4: 121.904, subdivisions 4a and 4c; 121.912, subdivisions 1, 1b,
and 6; 121.931; 121,932, 121,933, subdivision 1; 121.935; 122.21, subdivision 4; 122.532, sub-
division 3a; 122.895, subdivisions 1, 8, and 9; 122.91, subdivisions 1, 2, and 2a; 122.92, sub-
division 1; 122.93, subdivision 1; 122.94, subdivision 1; 123.34, by adding a subdivision;
123.35, subdivision 19b; 123.351, subdivisions 1, 3, 4, and 5: 123.3514, subdivisions 4d, 7, 8,
and by adding a subdivision; 123.39, subdivision 1; 123.70, subdivision 8; 123.78, subdivision
1; 123.79, subdivision 1; 123.7991, subdivisions 2 and 3; 123.805, subdivisions 1 and 2;
124.06; 124.14, by adding a subdivision; 124.155, subdivision 2; 124.17, subdivisions 1, 1d,
2f, and by adding a subdivision; 124.193; 124.195, subdivision 10, and by adding subdivi-
sions; 124.2139; 124.214, subdivisions 2 and 3; 124.223; 124.225, subdivisions 1, 3a, 7b, 7d,
71, 8a, 81, 8m, 9, and by adding subdivisions; 124.226, subdivisions 3, 4, 9, and by adding a
subdivision; 124.243, subdivision 2; 124.244, subdivisions 1 and 4; 124.2445; 124.2455;
124.248; 124.261, subdivision 1; 124.2711, subdivision 2a; 124.2713, subdivision 6; 124.2725,
subdivisions 1, 3, 4, and 15; 124.2726, subdivisions 1, 2, and 4; 124.2728, subdivision I,
124.273, by adding subdivisions; 124.32, subdivisions 7, 10, and 12; 124.321, subdivisions 1
and 2; 124.322; 124.323, subdivisions 1, 2, and by adding a subdivision; 124.431, subdivision
2; 124.574, subdivisions 7, 9, and by adding subdivisions; 124.83, subdivision 4; 124.84, sub-
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division 3; 124.91, subdivisions 3 and 5; 124,912, subdivision 1; 124.916, subdivision 2;
124.918, subdivisions 1 and 2; 124,95, subdivisions 2, 4, and 6; 124.961; 124A4.02, subdivision
16; 124A4.03, subdivisions Ic, lg, 1h, and 2; 1244.0311, subdivision 4; 1244.22, subdivisions
1, 2, 3, 4, 4a, 4b, 6, Ga, 8a, 9, and by adding subdivisions; 1244.225, subdivisions 1 and 2;
1244.23, subdivisions 1 and 4; 1244.24; 124A.29, subdivision 1; 124C.07: 124C.08, subdivi-
sion 2; 124C.45, subdivision I; 124C.46, subdivision 2; 124C.48, subdivision 1; 124C.60, sub-
division 1; 125.12, subdivision 3; 125.62, subdivisions 1 and 7; 125.623, subdivision 2;
126.031, subdivision I; 126.15, subdivision 2; 126.22, subdivisions 2 and 3; 126.49, by adding
a subdivision; 126.666, subdivision 2; 126.70; 126.78, subdivision 2; 126A4.01; 126A4.02, subdi-
vision 2; 126B.01; 126B.03, subdivisions 2 and 3; 127.40; 127.41; 127.42: 1284.02, subdivi-
sions 1, 3, 5, and by adding a subdivision; 1284.021; 128A4.022, subdivisions | and 6:
128A.024, subdivision 4, 1284.025, subdivisions 1 and 2; 1284.026; 128A.05, subdivisions I
and 2; 128B.08; 128B.10, subdivision 1; 134.155; 134.34, subdivision 4a; 134.351, subdivision
4; 169.01, subdivision 6; 169.21, subdivision 2; 169.444, subdivision 2; 169.4502, subdivision
4; 169.4503, by adding a subdivision; 169.451, by adding a subdivision; 169.452; 169.454,
subdivision 5, and by adding a subdivision; 17101, subdivision 21; 171.18, subdivision I;
171.321, subdivisions 3, 4, and 5; 171.3215, subdivisions 1, 2, and 3; 237.065: 256F.13, sub-
division I; 275.065, subdivision 1; 275,60; 469.1831, subdivision 4; 631.40, subdivision la;
Laws 1965, chapter 705, section 1, subdivisions 3 and 4; Laws 1992, chapter 499, article 11,
section 9, as amended; Laws 1993, chapter 224, article 8, section 21, subdivision 1 Laws
1993, chapter 224, article 12, section 32, as amended; Laws 1993, chapter 224, article 12,
sections 39 and 41; Laws 1994, chapter 587, article 3, section 19, subdivision 1; Laws 1994,
chapter 647, article 1, section 36; Laws 1994, chapter 647, article 3, section 25; and Laws
1994, chapter 647, article 7, section 15; proposing coding for new law in Minnesota Statutes,
chapters 120; 123; 124; 124C; 126B; 127; 134; 136D; 145; 169; 604A4; proposing coding for
new law as Minnesota Statutes, chapter 1194; repealing Minnesota Statutes 1994, sections
3.198; 121.702, subdivision 9; 121.703; 121,912, subdivision 8 121.93; 121.936; 123.58;
124.17, subdivision 1b; 124.243; 124.244; 124.273, subdivisions 1b and 2c; 124.32, subdivi-
sions b, lc, 1d, If; 2, and 3a; 124.574, subdivisions 2b, 3, 4, and 4a; 124.912, subdivision 8;
124.962; 124A.04, subdivision 1; 124A4.26; 1244.27, subdivision 11; 125.05, subdivision 7
125.138, subdivisions 6, 7, 8, 9, 10, and 11; 125.231, subdivision 2; 126.019: 126B. 02;
126B.03, subdivision 1; 126B.04; 126B.05; 128A4.02, subdivisions 2 and 4; 1284.03; Laws
1991, chapter 265, article 5, section 23, as amended; Laws 1992, chapter 499, article 7, sec-
tion 27; Laws 1993, First Special Session chapter 2, article S, sections 1; and 2, as amended:
and Laws 1995, chapter 207, article 1, section 9, subdivision 3.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
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ARTICLE 1
GENERAL AND UNIFORM REVENUE

Section 1. Minnesota Statutes 1994, section 6.62, subdivision 1, is amended
to read:

Subdivision 1. LEVY OF TAX. Counties, cities and towns are authorized,
if necessary, to levy an amount sufficient to pay the expense of a postaudit by
the state auditor.

A sehool distriet is authorized to levy an amount sufficient to pay for the
e*peﬂseef&pes%aﬁéhby%hesmeaﬂéi{ef#fhe&adﬁisperfefmeda%theéi&
eretion of the state auditer pursuant to seetior 65+ or if the audit has been
WW&WM%%W&M%AM
distriet is not authorized to levy these amounts if the pestaudit by the state
auditer is requested by the sehool beard pursuant to seetion 655

Sec. 2. Minnesota Statutes 1994, section 121.15, subdivision 6, is amended
to read:

Subd. 6. REVIEW AND COMMENT. Ne referendum for bonds or seliei-
tetion of bids A school district must not initiate an instaliment contract for pur-
chase, hold a referendum for bonds, nor solicit bids for new construction,
expansion, or remodeling of an educational facility that requires an expenditure
in excess of $400,000 per school site shelt be initiated prior to review and com-
ment by the commissioner. A school board shall not separate portions of a single
project into components to avoid the requirements of this subdivision.

Sec. 3. Minnesota Statutes 1994, section 121.904, subdivision 4a, is
amended to read:

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement reve-
nue” means the current, delinquent, and manufactured home property tax
receipts collected by the county and distributed to the school district, including
distributions made pursuant to section 279.37, subdivision 7, and excluding the
amount levied pursuant to section 124.914, subdivision 1.

(b) In June of each year, the school district shall recognize as revenue, in the
fund for which the levy was made, the lesser of:

(1) the May, June, and July school district tax settlement revenue received
in that calendar year; or

(2) the sum of the state aids and credits enumerated in section 124.155, sub-
division 2, which are for the fiscal year payable in that fiscal year plus an
amount equal to the levy recognized as revenue in June of the prior year plus
374 48 percent for fiscal year 4994 1996 and thereafter of the amount of the
levy certified in the prior calendar year according to section 124A.03, subdivi-
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sion 2, plus or minus auditor’s adjustments, not including levy portions that are
assumed by the state; or

(3) 37-4 48 percent for fiscal year $994 1996 and thereafter of the amount of
the levy certified in the prior calendar year, plus or minus auditor’s adjustments,
not including levy portions that are assumed by the state, which remains after
subtracting, by fund, the amounts levied for the following purposes:

(i) reducing or eliminating projected deficits in the reserved fund balance
accounts for unemployment insurance and bus purchases;

(ii) statutory operating debt pursuant to section 124.914, subdivision 1;

(iii) retirement and severance pay pursuant to sections 122.531, subdivision
9, 124.2725, subdivision 15, 124.4945, 124.912, subdivision 1, and 124,916,
subdivision 3, and Laws 1975, chapter 261, section 4;

(iv) amounts levied for bonds issued and interest thereon, amounts levied
for debt service loans and capital loans, amounts levied for down payments

under section 124,82, subdivision 3, and amounts levied pursuant to section
136C.411; and

(v) amounts levied under section 124.755.

(¢) In July of each year, the school district shall recognize as revenue that
portion of the school district tax settlement revenue received in that calendar

year and not recognized as revenue for the previous fiscal year pursuant to
clause (b).

(d) All other school district tax settlement revenue shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district levy
assumed by the state, including prior year adjustments and the amount to fund
the school portion of the reimbursement made pursuant to section 273.425, shall

be recognized as revenue in the fiscal year beginning in the calendar year for
which the levy is payable.

Sec. 4. Minnesota Statutes 1994, section 121.904, subdivision 4c, is
amended to read:

Subd. 4c. PROPERTY FAX SHIFF REPUCHON CHANGE IN LEVY
RECOGNITION PERCENT. (a) Money appropriated under section 16A.152,
subdivision. 2, must be used to reduce the levy recognition percent specified in
subdivision 4a, clauses (b)(2) and (b)(3), for taxes payable in the succeeding cal-
endar year.

(b) The levy recognition percent shall equal the result of the following com-
putation: the current levy recognition percent, times the ratio of

(1) the statewide total amount of levy recognized in June of the year in
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which the taxes are payable pursuant to subdivision 4a, clause (b), excluding
those levies that are shifted for revenue recognition but are not included in the
computation of the adjustment to aids under section 124.155, subdivision 1,
reduced by the difference between the amount of money appropriated under sec-
tion 16A.152, subdivision 2, and the amount required for the adjustment pay-
ment under clause (d), to

(2) the statewide total amount of the levy recognized in June of the year in
which the taxes are payable pursuant to subdivision 4a, clause (b), excluding
those levies that are shifted for revenue recognition but are not included in the
computation of the adjustment to aids under section 124,155, subdivision 1.

The result shall be rounded up to the nearest one-tenth of a percent. How-
ever, in no case shall the levy recognition percent be reduced below zero or
increased above the current levy recognition percent.

(c) The commissioner of finance must certify to the commissioner of educa-
tion the levy recognition percent computed under this subdivision by January 5
of each year. The commissioner of education must notify school districts of a
change in the levy recognition percent by January 15.

(d) For fiseat years +094 and +995; When the levy recognition percent is
increased or decreased as provided in this subdivision, a special aid adjustment
shall be made to each school district with an operating referendum levy:

(i) When the levy recognition percent is increased from the prior fiscal year,
the commissioner of education shall calculate the difference between (1) the
amount of the levy under section 124A.03, that is recognized as revenue for the
current fiscal year according to subdivision 4a; and (2) the amount of the levy,
under section 124A.03, that would have been recognized as revenue for the cur-
rent fiscal year had the percentage according to subdivision 4a, not been
increased. The commissioner shall reduce other aids due the district by the

levy recognition percent,

(ii) When the levy recognition percent is reduced &3 provided in this subdi-
wiston from the prior fiscal year, a special adjustment payment shall be made to
each school district with an operating referendum levy that received an aid
reduction under Laws 1991 chapter 265; artiele L5 section 345 or Laws 1092
chapter 499; erticle +; seetion 22 when the levy recognition percent was last
increased. The special adjustment payment shall be in addition to the additional
payments required because of the reduction pursuant to this subdivision of the
levy recognition percent. The amount of the special adjustment payment shall be
computed by the commissioner of education such that any remaining portion of
the aid reduction these districts received that has not been repaid is repaid on a
proportionate basis as the levy recognition percent is reduced from 50 percent to
31 percent. The special adjustment payment must be included in the state aid
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payments to school districts according to the schedule specified in section
124,195, subdivision 3. An additional adjustment shell be made on June 30;
1995; for the final payment otherwise due July & 1995; under Minneseta Stat-

(e) The commissioner of finance shall transfer from the general fund to the
education aids appropriations specified by the commissioner of education, the
amounts needed to finance the additional payments required because of the
reduction pursuant to this subdivision of the levy recognition percent. Payments
to a school district of additional state aids resulting from a reduction in the levy
recognition percent must be included in the cash metering of payments made
according to section 124.195 after January 15, and must be paid in a manner
consistent with the percent specified in that section,

Sec. 5. Minnesota Statutes 1994, section 122,532, subdivision 3a, is
amended to read:

Subd. 3a. INTERIM CONTRACTUAYL AGREEMENTS. (a) Until a suc-
cessor contract is executed between the new school board and the exclusive rep-
resentative of the teachers of the new district, the school boards of both districts
and the exclusive representatives of the teachers of both districts may agree:

(1) to comply with the contract of either district with respect to all of the
teachers assigned to the new district; or

H (2) that each of the contracts shall apply to the teachers previously subject
to the respective contract,

(b) In the absence of an agreement according to paragraph (a), the following
shall apply:

(1) if the effective date is July 1 of an even-numbered year, each of the con-
tracts shall apply to the teachers previously subject to the respective contract
and shall be binding on the new school board; or

(2) if the effective date is July 1 of an odd-numbered year, the contract of
the district that previously employed the largest proportion of teachers assigned
to the new district applies to all of the teachers assigned to the new district and
shall be bmdmg on the new school board. The application of this section shall
not result in a reduction in a teacher’s basic salz salary, payments for cocumcular or
extracurricular assignments, district contributions toward insurance coverages or
tax-sheltered annuities, leaves of absence, or severance pay un‘ul a successor con-

Sec. 6. Minnesota Statutes 1994, section 124.06, is amended to read:
124.06 INSUFFICIENT FUNDS TO PAY ORDERS.

(a) In the event that a district or a cooperative unit defined in section
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123.35, subdivision 19b, has insufficient funds to pay its usual lawful current
obligations, subject to section 471.69, the board may enter into agreements with
banks or any person to take its orders &t any rate of interest not to execed st
pereent per apnum. Any order drawn after having been presented to the trea-
surer for payment and not paid for want of funds shall be endorsed by the trea-
surer by putting on the back thereof the words “not paid for want of funds,”
giving the date of endorsement and signed by the treasurer. A record of such
presentment, nonpayment and endorsement shall be made by the treasurer.
Every such order shall bear interest at the rate of not to execed six pereent per
anpum from the date of such presentment: The treasurer shall serve a written
notice upon the payee or the payee’s assignee, personally, or by mail, when the
treasurer is prepared to pay such orders; such notice may be directed to the
payee or the payee’s assignee at the address given in writing by such payee or
assignee to such treasurer, at any time prior to the service of such notice. No
order shall draw any interest if such address is not given when the same is
unknown to the treasurer, and no order shall draw any interest after the service
of such notice.

(b) A district may enter, subject to section 471.69, into a line of credit
agreement with a financial institution. The amount of credit available must not
exceed 95 percent of average expenditure per month of operating expenditures
in the previous fiscal year. Any amount advanced must be repaid no later than

45 days after the day of advancement.

Sec. 7. Minnesota Statutes 1994, section 124.155, subdivision 2, is
amended to read:

Subd. 2. ADJUSTMENT TO AIDS. (a) The amount specified in subdivi-
sion 1 shall be used to adjust the following state aids and credits in the order

listed:

(1) general education aid authorized in sections 124A.23 and 124B.20;

(2) secondary vocational aid authorized in section 124.573;

(3) special education aid authorized in section 124.32;

(4) secondary vocational aid for children with a disability authorized in sec-
tion 124.574;

(5) aid for pupils of limited English proficiency authorized in section
124.273;

(6) transportation aid authorized in section 124.225;

(7) community education programs aid authorized in section 124.2713;

(8) adult education aid authorized in section 124.26;
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(9) early childhood family education aid authorized in section 124.2711;

(10) capital expenditure aid authorized in sections 124.243, 124.244, and
124.83;

(11) school district cooperation aid authorized in section 124.2727;
(12) assurance of mastery aid according to section 124.311;

(13) homestead and agricultural credit aid, disparity credit and aid, and
changes to credits for prior year adjustments according to section 273.1398, sub-
divisions 2, 3, 4, and 7;

(14) attached machinery aid authorized in section 273.138, subdivision 3;
and

(15) alternative delivery aid authorized in section 124,322;

(16) special education equalization aid authorized in section 124.321;

(17) special education excess cost aid authorized in section 124.323;

(18) learning readiness aid authorized in section 124.2615;

(19) cooperation-combination aid authorized in section 124.2725; and

(20) district cooperation revenue aid authorized in section 124.2727.

(b) The commissioner of education shall schedule the timing of the adjust-
ments to state aids and credits specified in subdivision 1, as close to the end of
the fiscal year as possible.

Sec. 8. Minnesota Statutes 1994, section 124.17, subdivision 1, is amended
to read:

Subdivision 1. PUPIL UNIT. Pupil units for each resident pupil in average
daily membership shall be counted according to this subdivision.

(a) A prekindergarten pupil with a disability who is enrolled for the entire
fiseal year in a program approved by the commissioner and has an individual
education plan thet requires up to 437 hours of assessment and edueation ser-
viees in the fiseal year is eounted as one-half of a pupil unit: If the plan requires
more than 437 hours of assessment and edueation serviees; the pupil is counted
as the ratio of the number of hours of assessment and education service to 875

(b) A prekinderparten pupil with e disability whe is enrelled for less than
the entire fiseal year in & program approved by the commissioner is counted as
the greater of:
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(1) ene-half times the ratio of the number of instructional days from the
date the pupil is enrolled to the date the pupil withdraws to the number of
instructionst days in the schoel yesr: or

(2) the ratio of the number of hours of assessment and eduention serviee
required in the fiseal year by the pupils individual edueation program plan to
$75; but not mere thap one:

¢ A prekindergarten pupil who is assessed but determined not to be handi-
capped is counted as the ratio of the number of hours of assessment service to
£75 825.

) (c) A kindergarten pupil with a disability who is enrolled in a program
approved by the commissioner is counted as the ratio of the number of hours of
assessment and education services required in the fiscal year by the pupil’s indi-
vidual education program plan to 875, but not more than one.

e} (d) A kindergarten pupil who is not included in paragraph ¢(¢) (c) is
counted as =515 of & pupil unit for fiseat year 1904 and .53 of a pupil unit for fis-
cal year 1995 and thereafter.

€ (e) A pupil who is in any of grades | to 6 is counted as +:63 pupit units
for fiseal year +994 and 1.06 pupil units for fiscal year 1995 and thereafter.

& () A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units.

@) (g) A pupil who is in the post-secondary enrollment options program is
counted as 1.3 pupil units.

Sec. 9. Minnesota Statutes 1994, section 124.17, subdivision 1d, is
amended to read;

Subd. 1d. AFDC PUPIL UNITS. AFDC pupil units for fiscal year 1993
and thereafter must be computed according to this subdivision.

(a) The AFDC concentration percentage for a district equals the product of
100 times the ratio of:

(1) the number of pupils enrolled in the district from families receiving aid
to families with dependent children according to subdivision le; to

(2) the number of pupils in average daily membership according to subdivi-
sion le enrolled in the district.

(b) The AFDC pupil weighting factor for a district equals the lesser of one
or the quotient obtained by dividing the district’s AFDC concentration percent-
age by 11.5.

(¢) The AFDC pupil units for a district for fiscal year 1993 and thereafter
equals the product of:
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(1) the number of pupils enrolled in the district from families receiving aid
to families with dependent children according to subdivision le; times

(2) the AFDC pupil weighting factor for the district; times
(3) =65 .67.

Sec. 10. Minnesota Statutes 1994, section 124.17, is amended by adding a
subdivision to read:

Subd. _1g. FUND BALANCE PUPIL UNITS. Fund balance pupil units
must be computed separately for kindergarten pupils, elementary pupils in
grades 1 to 6, and secondary pupils in grades 7 to 12. Total fund balance pupil

pupil units. Fund balance pupil units for each category means the number of res-
ident pupil units in average daily membership, including shared time pupil
units, according to section 124A.02, subdivision 20, plus

(1) pupils attending the district for which general education aid adjustments
are made according to section 124A.036, subdivision 5; minus

(2) the sum of the resident pupils attending other districts for which general
education aid adjustments are made according to section 124A.036, subdivision
3, plus pupils for whom payment is made according to section 126.22, subdivi-
sion 8, or 126.23.

Sec. 11. Minnesota Statutes 1994, section 124,17, subdivision 2f, is
amended to read:

Subd. 2f. PSEO PUPILS. The average daily membership for a student

pupil participating in the post-secondary enroliment options program equals the
lesser of

) (a) 1.00, or
) (b) the greater of

& .12, 0r

¢ (2) the ratio of (i) the sum of the number of instructional hours the stu~
dent pupil is enrolled in the secondary school te the preduet of the number of
daeys required in seetion 120:104; subdivision 5b; times the minimum length of
day required in Minnesota Rules; part 3500-1500; subpart + during quarters, tri-
mesters, or semesters during which the pupil participates in PSEQ, and hours
enrolled in the secondary school during the remainder of the school year, to (ii)
the actual number of instructional days in the school year times the length of
day in the school.

Sec. 12. Minnesota Statutes 1994, section 124.195, is amended by adding a
subdivision to read:
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Subd. 3c. CASH FLOW WAIVER. For any district exceeding its expendi-
ture limitations under section 121.917, and if requested by the district, the com-
missioner of education, in consultation with the commissioner of finance, and a
school district may negotiate a cash flow payment schedule under subdivision 3

corresponding to the district’s cash flow needs so as to minimize the district’s

short-term borrowing needs.

Sec. 13. Minnesota Statutes 1994, section 124.195, subdivision 10, is
amended to read:

Subd. 10. AID PAYMENT PERCENTAGE. Except as provided in subdi-
visions 8, 9, and 11, each fiscal vear, all education aids and credits in this chap-
ter and chapters 121, 123, 124A, 124B, 125, 126, 134, and section 273.1392,
shall be paid at 90 percent for districts operating a program under section
121.585 for grades 1 to 12 for all students in the district and 85 percent for
other districts of the estimated entitlement during the fiscal year of the entitle-
ment, unless a higher rate has been established according to section 121.904,
subdivision 4d. Districts operating a program under section 121,585 for grades
1 to 12 for all students in the district shall receive 85 percent of the estimated
entitlement plus an additional amount of general education aid equal to five per-
cent of the estimated entitlement. For all districts, the final adjustment payment,
according to subdivision 6, shall be the amount of the actual entitlement, after
adjustment for actual data, minus the payments made during the fiscal year of
the entitlement shall be paid as the final adjustment payment aceording to sub-
division 6.

Sec. 14. Minnesota Statutes 1994, section 124.195, is amended by adding a
subdivision to read:

Subd. 14, EDUCATION AIDS CASH FLOW ACCOUNT. (a) An educa-
tion aids cash flow account is established in the state treasury for the purpose of
ensuring the timely payment of state aids or credits to school districts as pro-
vided in this section. In the event the account balance in any appropriation from
the general fund to the department of education for education aids or credits is
insufficient to make the next scheduled payment or payments, the commissioner
of education is authorized to transfer funds from the education aids cash flow
account to the accounts that are insufficient,

(b) For purposes of this subdivision, an account may have an insufficient
balance only as a result of some districts being overpaid based on revised esti-
mates for the relevant annual aid or credit entitlements. When the overpayment
amounts are recovered from the pertinent districts the commissioner of educa-

commissioner shall determine when it is not feasible to recover the overpay-
ments in a timely manner from the district’s future aid payments and and notifl the

encouraged to make such ch refunds promptly. The commissioner may approve g

New language is indicated by underline, deletions by strikeeut.




3207 LAWS of MINNESOTA

1995 FIRST SPECIAL SESSION

Ch. 3, Art. |

inadequate to promptly make the refund in full,

(c} There is apnually appropriated from the general fund to the education
aids cash flow account the additional amount necessary to ensure the timely pay-

any fiscal year, the appropriation authorized in this subdivision shall not exceed
an amount equal to two-tenths of one percent of the total general fund appropri-
ations in that year for education aids and credits. At the close of each fiscal year,
the amount of actual transfers plus anticipated transfers required in paragraph
(b) shall equal the authorized amounts transferred in paragraph (a) so that the

Sec. 15. Minnesota Statutes 1994, section 124.2139, is amended to read;

124.2139 REDUCTION OF PAYMENTS TO SCHOOL DISTRICTS.

The commissioner of revenue shall reduce the sum of the additional transi-
tion credit, homestead and agricultural credit aid, and disparity reduction aid
payments under section 273.1398 made to school districts by the product of:

(1) the district’s fiscal year 1984 payroll for coordinated plan members of
the public employees retirement association other than technical college employ-
ees, times

(2) the difference between the employer contribution rate in effect prior to
July 1, 1984, and the total employer contribution rate in effect after June 30,
1984,

Sec. 16. Minnesota Statutes 1994, section 124.431, subdivision 2, is
amended to read:

Subd. 2. DISTRICT REQUEST FOR REVIEW AND COMMENT. A
school district or a joint powers district that intends to apply for a capital loan
must submit a proposal to the commissioner for review and comment according
to section 121.15 on or before July 1. The commissioner must prepare a review
and comment on the proposed facility, regardless of the amount of the capital
expenditure required to construct the facility. In addition to the information
provided under section 121.15, subdivision 7, the commissioner shall consider
the following criteria in determining whether to make a positive review and
comment,

(a) To grant a positive review and comment the commissioner must deter-
mine that all of the following conditions are met:

(1) the facilities are needed for pupils for whom no adequate facilities exist
or will exist;

(2) the district will serve, on average, at least 80 pupils per grade or is eligi-
ble for elementary or secondary sparsity revenue;
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(3) no form of cooperation with another district would provide the neces-
sary facilities;

(4) the facilities are comparable in size and quality to facilities recently con-
structed in other districts that have similar enrollments;

(5) the facilities are comparable in size and quality to facilities recently con-
structed in other districts that are financed without a capital loan;

(6) the district is projected to maintain or increase its average daily mem-
bership over the next five years or is eligible for elementary or secondary spar-
sity revenue;

(7) the current facility poses a threat to the life, health, and safety of pupils,
and cannot reasonably be brought into compliance with fire, health, or life safety

codes;

(8) the district has made a good faith effort, as evidenced by its maintenance
expenditures, to adequately maintain the existing facility during the previous ten
years and to comply with fire, health, and life safety codes and state and federal
requirements for handicapped accessibility;

(9) the district has made a good faith effort to encourage integration of
social service programs within the new facility; and

(10) evaluations by school boards of adjacent districts have been received.
(b) The commissioner may grant a negative review and comment if:

(1) the state demographer has examined the population of the communities
to be served by the facility and determined that the communities have not

grown during the previous five years;

(2) the state demographer determines that the economic and population
bases of the communities to be served by the facility are not likely to grow or to
remain at a level sufficient, during the next ten years, to ensure use of the entire

facility;

(3) the need for facilities could be met within the district or adjacent dis-
tricts at a comparable cost by leasing, repairing, remodeling, or sharing existing
facilities or by using temporary facilities;

(4) the district plans do not include cooperation and collaboration with
health and human services agencies and other political subdivisions; or

(5) if the application is for new construction, an existing facility that would
meet the district’s needs could be purchased at a comparable cost from any
other source within the area,

Sec. 17. Minnesota Statutes 1994, section 124.912, subdivision 1, is
amended to read:
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Subdivision 1. STATUTORY OBLIGATIONS, ¢ A school district may
levy the ameunts neeessary to pay the distriet’s obligations under seetion 662
the amount authorized for liabilities of dissolved districts pursuant to section
122.45; the amounts necessary to pay the district’s obligations under section
268.06, subdivision 25; the amounts necessary to pay for job placement services
offered to employees who may become eligible for benefits pursuant to section
268.08; the amounts necessary to pay the district’s obligations under section
127.05; the amounts authorized by section 122.531; the amounts necessary to
pay the district’s obligations under section 122.533; and for severance pay
required by sections 120.08, subdivision 3, and 122.535, subdivision 6.

(b) An education district that negotiates a collective bargaining agreement
for teachers under section 122.937 may certify to the department of education
the amount necessary to pay all of the member districts® obligations and the edu-
cation district’s obligations under section 268.06, subdivision 25.

The department of education must allocate the levy amount proportionately
among the member districts based on adjusted net tax capacity. The member
districts must levy the amount allocated.

(c) Each year, a member district of an education district that levies under
this subdivision must transfer the amount of revenue certified under paragraph
(b) to the education district board according to this subdivision. By June 20 and
November 30 of each year, an amount must be transferred equal to;

(1) 50 percent times

(2) the amount certified in paragraph (b) minus homestead and agricultural
credit aid allocated for that levy according to section 273.1398, subdivision 6.

Sec. 18. Minnesota Statutes 1994, section 124,918, subdivision I, is
amended to read:

Subdivision 1. CERTIFY LEVY LIMITS. By September + 8, the commis-
sioner shall notify the school districts of their levy limits. The commissioner
shall certify to the county auditors the levy limits for all school districts head-
quartered in the respective counties together with adjustments for errors in lev-
ies not penalized pursuant to section 124.918, subdivision 3, as well as
adjustments to final pupil unit counts. A school district may require the commis-
sioner to review the certification and to present evidence in support of modifica-
tion of the certification.

The county auditor shall reduce levies for any excess of levies over levy lim-
itations pursuant to section 275.16. Such reduction in excess levies may, at the
discretion of the school district, be spread over two calendar years.

Sec. 19. Minnesota Statutes 1994, section 124.918, subdivision 2,
amended to read:
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Subd. 2. NOTICE TO COMMISSIONER; FORMS. By September +5 30
of each year each district shall notify the commissioner of education of the pro-
posed levies in compliance with the levy limitations of this chapter and chapters
124A, 124B, 136C, and 136D. By January 15 of each year each district shall
notify the commissioner of education of the final levies certified. The commis-
sioner of education shall prescribe the form of these notifications and may
request any additional information necessary to compute certified levy amounts.

Sec. 20. Minnesota Statutes 1994, section 124A.03, subdivision lc, is
amended to read:

Subd. lc. REFERENDUM ALLOWANCE LIMIT. Notwithstanding sub-
division 1b, a district’s referendum allowance must not exceed the greater of:

(1) the district’s referendum allowance for fiscal year 1994; or

(2) 25 percent of the formula allowance minus $300 for fiscal year +555 and
fater 1997 and later.

Sec. 21. Minnesota Statutes 1994, section 124A.03, subdivision lg, is
amended to read:

Subd. lg. REFERENDUM EQUALIZATION LEVY. (a) For fiscal year
1996, a district’s referendum equalization levy equals the district’s referendum
equalization revenue times the lesser of one or the ratio of the district’s adjusted
net tax capacity per actual pupil unit to 100 percent of the equalizing factor as
defined in section 124A.02, subdivision 8.

(b) For fiscal year 1997 and thereafter, a district’s referendum equalization
levy for a referendum levied against the referendum market value of all taxable
property as defined in section 124A.02, subdivision 3b, equals the district’s ref-
erendum equalization revenue times the lesser of one or the ratio of the district’s
referendum market value per actual pupil unit to $476,000.

(c) For fiscal year 1997 and thereafter, a district’s referendum equalization
levy for a referendum Jevied against the net tax capacity of all taxable property
equals the district’s referendum equalization revenue times the lesser of one or

percent of the equalizing factor for that year.

Sec. 22. Minnesota Statutes 1994, section 124A.03, subdivision 1h, is
amended to read:

Subd. 1h. REFERENDUM EQUALIZATION AID. (a) A district’s refer-
endum equalization aid equals the difference between its referendum equaliza-
tion revenue and levy.

(b) For fiseal vear 1993; a distriet’s referendum equalization aid i equal to
one-third of the amount ealevlated in elause (a):

New language is indicated by underline, deletions by strikesut.




3211 LAWS of MINNESOTA

1995 FIRST SPECIAL SESSION

Ch. 3, Art. 1

te) For fiseal year 1994; o distriet’s referendum equalization aid i3 equal t0
two-thirds of the amount ealenlated in elause (a):

) If a district’s actual levy for referendum equalization revenue is less than
its maximum levy limit, aid shall be proportionately reduced.

Sec. 23. Minnesota Statutes 1994, section 124A.03, subdivision 2, is
amended to read:

Subd. 2. REFERENDUM REVENUE. (a) The revenue authorized by sec-
tion 124A.22, subdivision 1, may be increased in the amount approved by the
voters of the district at a referendum called for the purpose. The referendum
may be called by the school board or shall be called by the school board upon
written petition of qualified voters of the district. The referendum shall be con-
ducted during the one or two calendar year years before the increased levy
authority, if approved, first becomes payable. Only one election to approve an |
increase may be held in a calendar year. Unless the referendum is conducted by

mail under paragraph (g), the referendum must be held on the first Tuesday after

the first Monday in November. The ballot shall state the maximum amount of

the increased revenue per actual pupil unit, the estimated referendum tax rate as

a percentage of market value in the first year it is to be levied, and that the reve-

nue shall be used to finance school operations. The ballot may state that existing

referendum levy authority is expiring. In this case, the ballot may also compare

the proposed levy authority to the existing expiring levy authority, and express

the proposed increase as the amount, if any, over the expiring referendum levy

authority. The ballot shall designate the specific number of years, not to exceed

ten, for which the referendum authorization shall apply. The notice required

under section 275.60 may be modified to read, in cases of renewing existing lev-

ies:

“BY VOTING “YES” ON THIS BALLOT QUESTION, YOU
MAY BE VOTING FOR A PROPERTY TAX INCREASE.”

The ballot may contain a textual portion with the information required in
this subdivision and a question stating substantially the following:

“Shall the increase in the revenue proposed by (petition to) the board of
......... , School District No. .., be approved?”

If approved, an amount equal to the approved revenue per actual pupil unit
times the actual pupil units for the school year beginning in the year after the
levy is certified shall be authorized for certification for the number of years
approved, if applicable, or until revoked or reduced by the voters of the district
at a subsequent referendum.

(b) The school board shall prepare and deliver by first class mail at least 15
days but no more than 30 days prior to the day of the referendum to each tax-
payer a notice of the referendum and the proposed revenue increase. The school
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board need not mail more than one notice to any taxpayer. For the purpose of
giving mailed notice under this subdivision, owners shall be those shown to be
owners on the records of the county auditor or, in any county where tax state-
ments are mailed by the county treasurer, on the records of the county treasurer.
Every property owner whose name does not appear on the records of the county
auditor or the county treasurer shall be deemed to have waived this mailed
notice unless the owner has requested in writing that the county auditor or
county treasurer, as the case may be, include the name on the records for this
purpose. The notice must project the anticipated amount of tax increase in
annual dollars and annual percentage for typical residential homesteads, agricul-
tural homesteads, apartments, and commercial-industrial property within the
school district.

The notice for a referendum may state that an existing referendum levy is
expiring and project the anticipated amount of increase over the existing refer-
endum levy, if any, in annual dollars and annual percentage for typical residen-
tial homesteads, agricultural homesteads, apartments, and commercial-industrial
property within the school district.

The notice must include the following statement: “Passage of this referen-
dum will result in an increase in your property taxes.” However, in cases of
renewing existing levies, the notice may include the following statement: “Pas-
sage of this referendum may result in an increase in your property taxes.”

(c) A referendum on the question of revoking or reducing the increased rev-
enue amount authorized pursuant to paragraph (a) may be called by the school
board and shall be called by the school board upon the written petition of quali-
fied voters of the district. A referendum to revoke or reduce the levy amount
must be based upon the dollar amount, local tax rate, or amount per actual pupil
unit, that was stated to be the basis for the initial authorization. Revenue
approved by the voters of the district pursuant to paragraph (a) must be received
at least once before it is subject to a referendum on its revocation or reduction
for subsequent years. Only one revocation or reduction referendum may be held
to revoke or reduce referendum revenue for any specific year and for years

thereafter.

(d) A petition authorized by paragraph (a) or (c) shall be effective if signed
by a number of qualified voters in excess of 15 percent of the registered voters of
the school district on the day the petition is filed with the school board. A refer-
endum invoked by petition shall be held on the date specified in paragraph (a).

(e) The approval of 50 percent plus one of those voting on the question is
required to pass a referendum authorized by this subdivision.

(f) At least 15 days prior to the day of the referendum, the district shall sub-
mit a copy of the notice required under paragraph (b) to the commissioner of
education. Within 15 days after the results of the referendum have been certified
by the school board, or in the case of a recount, the certification of the results of
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the recount by the canvassing board, the district shall notify the commissioner
of education of the results of the referendum.

. (g) Except for a referendum held under subdivision 2b, any referendum
under this section held on a day other than the first Tuesday after the first Mon-
day in November must be conducted by mail in accordance with section
204B.46. Notwithstanding paragraph (b) to the contrary, in the case of a referen-
dum conducted by mail under this paragraph, the notice required by paragraph
(b) shall be prepared and delivered by first class mail at least 20 days before the
referendum.

Sec. 24, Minnesota Statutes 1994, section 124A.0311, subdivision 4, is
amended to read:

Subd. 4. REFERENDUM. The school board must prepare and publish in
the official legal newspaper of the school district a notice of the public meeting
on the district’s intent to convert any portion of its referendum levy to market
value not less than 30 days before the scheduled date of the meeting. The resolu-
tion converting a portion of the district’s referendum levy to referendum market
value becomes final unless within 30 days after the meeting where the resolution
was adopted a petition requesting an election signed by a number of peeple
residing in the distriet equal to 15 pereent of the number of people who voted in
the last general eleetion in the schoel distriet is fled with the recording officer
qualified voters in excess of 15 percent of the registered voters of the school dis-

then the school board resolution has no effect and the amount of referendum
revenue authority specified in the resolution cancels for taxes payable in the fol-
lowing year and thereafter, The school board shall schedule a referendum under
section 124A.03, subdivision 2.

Sec. 25. Minnesota Statutes 1994, section 124A.22, subdivision 1, is
amended to read:

Subdivision 1. GENERAL EDUCATION REVENUE. (a) For fiscal year
1996, the general education revenue for each district equals the sum of the dis-
trict’s basic revenue, compensatory education revenue, training and experience
revenue, secondary sparsity revenue, elementary sparsity revenue, and supple-
mental revenue,.

(b) For fiscal year 1997 and thereafter, the general education revenue for
each district equals the sum of the district’s basic revenue, compensatory educa-
tion revenue, secondary sparsity revenue, elementary sparsity revenue, transpor-
tation sparsity, total operating capital revenue, transition revenue, and
supplemental revenue.

Sec. 26. Minnesota Statutes 1994, section 124A.22, subdivision 2, is
amended to read:
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Subd. 2. BASIC REVENUE, The basic revenue for each district equals the
formula allowance times the actual pupil units for the school year. The formula
allowance for fiseat years 1953 and 1994 is $3;050: Fhe formule allowance for
fiscal year 1995 and subseguent fiseal years is $3,150. The formula allowance for
fiscal year 1996 is $3,205. The formula allowance for fiscal year 1997 is $3,505
and for fiscal year 1998 and subsequent fiscal years the formula allowance is
$3,430.

Sec. 27. Minnesota Statutes 1994, section 124A.22, subdivision 3, is
amended to read:

Subd. 3. COMPENSATORY EDUCATION REVENUE. (&) Fer fiseal
male allowanee times the AFDC pupil units counted acecording te seetion

b} For fiseal year 1003 and thereafter; The maximrurm compensatory educa-
tion revenue for each district equals the formula allowance less $300 times the
AFDC pupil units computed according to section 124.17, subdivision 1d.

te) For fiseal year $993 and therenfter; the previous formula eompensatory

(&) For fiseal yenr 1993; the compensatory edueation revenue for each dis-
triet equals the distriet’s previous formula compensatory revenue pius one-
fourth of the differenee between the distriet’s maximum compensatory edueation
revenue and the distriet’s previous formula compensatory edueation revende:

triet equals the distriet’s previous formula eompensatory edueation revenue plus
enc-half of the difference between the distriet’s maximum eompensatory edues-
nue:

) Feor fiseal year 1095; the compensatory edueation revenue for each dis-
triet equals the distriet’s previous formuls eompensatory edueation revenue phus
three-fourths of the difference between the distriet’s meximum compensatory
FEOVeRte: '

(&) For fiseal year 1996 and thereafter; the compensatory edueation revenue

Sec. 28. Minnesota Statutes 1994, section 124A.22, subdivision 4, is
amended to read:
Subd. 4. TRAINING AND EXPERIENCE REVENUE., (& The previous

formule iraining and experience revenue for each distriet equals the greater of
zero or the result of the following eomputation:
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2) multiply the result in elause (D) by the produet of $700 times the actual
) Fhe maximum training and experience revenue for each district equals
the greater of zero or the result of the following computation:

(1) subtract .8 from the training and experience index;

(2) multiply the result in clause (1) by the product of $660 times the actual
pupil units for the school year.

mwm&mmmmmmmm
three-fourths of the difference between the distrietls maximum training and
experience revenue and the distriet’s previous formula training and expetienee
revenue:

Sec. 29. Minnesota Statutes 1994, section 124A.22, subdivision 4a, is
amended to read:

Subd. 4a. FISCAL YEAR 1996 TRAINING AND EXPERIENCE LEVY. A
district’s training and experience levy for fiscal vear 1996 equals its training and
experience revenue times the lesser of one or the ratio of the district’s adjusted
net tax capacity per actual pupil unit for the year before the year the levy is cer-

tified to the equalizing factor for the school year to which the levy is attribut-
able.

Sec. 30. Minnesota Statutes 1994, section 124A.22, subdivision 4b, is
amended to read:

Subd. 4b. FISCAL YEAR 1996 TRAINING AND EXPERIENCE AID. A
district’s training and experience aid for fiscal year 1996 equals its training and
experience revenue minus its training and experience levy times the ratio of the
actual amount levied to the permitted levy.

Sec. 31. Minnesota Statutes 1994, section 124A.22, subdivision 6, is
amended to read:

Subd. 6. SECONDARY SPARSITY REVENUE. (a) A district’s secondary
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sparsity revenue for a school year equals the sum of the results of the following
calculation for each qualifying high school in the district:

(1) the formula allowance for the school year less $300, multiplied by

(2) the secondary average daily membership of the high school, multiplied
by

(3) the quotient obtained by dividing 400 minus the secondary average daily
membership by 400 plus the secondary daily membership, multiplied by

(4) the lesser of 1.5 or the quotient obtained by dividing the isolation index
minus 23 by ten.

(b) A newly formed school district that is the result of districts combining
under the cooperation and combination program or consolidating under section
122.23 shall receive secondary sparsity revenue equal to the greater of: (1) the
amount calculated under paragraph (a) for the combined district; or (2) the sum
of the amounts of secondary sparsity revenue the former school districts had in
the year prior to consolidation, increased for any subsequent changes in the sec-
ondary sparsity formula.

Sec. 32. Minnesota Statutes 1994, section 124A.22, subdivision 6a, is
amended to read:

Subd. 6a. ELEMENTARY SPARSITY REVENUE. A district’s elementary
sparsity revenue equals the sum of the following amounts for each qualifying ele-
mentary school in the district:

(1) the formula allowance for the year less $300, multiplied by

(2) the elementary average daily membership of the school, multiplied by

(3) the quotient obtained by dividing 140 minus the elementary average
daily membership by 140 plus the average daily membership.

Sec. 33. Minnesota Statutes 1994, section 124A.22, subdivision 8a, is
amended to read:

Subd. 8a. SUPPLEMENTAL LEVY. To obtain supplemental revenue, a
district may levy an amount not more than the product of its supplemental reve-
nue for the school year times the lesser of one or the ratio of its general educa-
tion levy to its general education revenue, excluding training end experience
transition revenue and supplemental revenue, for the same year.

Sec. 34. Minnesota Statutes 1994, section 124A.22, subdivision 9, is
amended to read:

Subd. 9. SUPPLEMENTAL REVENUE REDUCTION. A district’s sup-
plemental revenue allowance is reduced by the sum of:
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